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 The interested buyers in Jio Platforms appear to be increasing by the dozen on a regular basis. It is now re-

ported that Microsoft is likely to invest $2 billion into Jio Platforms for a stake off over 2.5%. The Abu Dhabi 

Sovereign Fund is also expected to infuse $1billion into Jio Platforms. Jio platforms already has a tie up with 

Microsoft to use its Azure cloud platform on the Jio networks. While these 2 are not yet confirmed, Jio Plat-

forms has already received over $10 billion for a 17% stake from marquee names like Facebook, Silver 

Lakes, Vista Equity, General Atlantic Partners and Kohlberg Kravis Roberts (KKR). 

 

 The US economy contracted by 5% in the first quarter ending March 2020; much sharper than market esti-

mates. This is the sharpest since the 8.4% fall in the fourth quarter of 2008 and it is not feared that the June 

quarter could see a double digit contraction in GDP in the US. This was despite strong consumer spending 

and most of the GDP pressure came from the supply side due to limited investments by companies. Come es-

timates for June are as bad as 40% contraction in the June quarter. However, government agencies do expect 

a sharp revival in GDP growth in the September quarter. 

 

 In a surprising development, the holdings of foreign portfolio investors (FPIs) in listed Nifty-500 stocks has 

dipped to a 5-year low on the back  of clear risk-off selling across emerging markets. There has been a flight 

of capital from EMs like India to more developed markets with a stable currency. On a QOQ basis, the FPI 

holdings were down by 140 bps while on a YOY basis the FPI holdings in the Nifty-500 companies fell by 80 

bps. At the end of the Mar-20 quarter, the total FPI holdings in the Niftyt-500 index stood at just 21%. On a 

QOQ basis, FPIs have cut stakes in 68% of the Nifty-500 companies. 

 

 Markets in the US panicked in the second half of Thursday on the back of some statements from Trump. The 

first concern was over Trump hinting at an executive order over the usage of social media platforms. Trump 

has been unhappy with the way some of his detractors have used Social Media platforms to run a campaign 

against him. This led to deep cuts in Facebook and other social media companies. The bigger worry for the 

markets was that Trump has promised that he would hold a news conference on China and markets are ex-

pecting that Trump could take some worsen the stand-off leading to retaliation. 

 

 With the trading in Reliance Rights Entitlements (RIL-RE) closing on May 29, the markets saw a sharp spike 

in trading volumes as well as the price of the RE on Thursday. The volumes on RIL-RE surged to 3.4 crore 

Res even as the price of the RE on a VWAP basis also surge by 23% to Rs.221. at the closing price of 

Rs.1472, the intrinsic value of the RE stood at Rs.215 (1472 – 1257). However, as can be seen, the premium 

has substantially shrunk and the RE is now purely moving in tandem with the stock price. The premium is 

likely to entirely vanish by the end of trading on Friday, which is the last day. The rights entitlements had 

been credited to the demat account of rights eligible shareholders of RIL and it was for the first that the RE 

was traded in such large volumes on the stock exchange platform. 

 

 S&P 500 has surged more than 35% since the lows of March this year but Nomura has attributed most of this 

rally to the actions of Quant funds in the US. According to Nomura, the Trend following Quant Fund have 

been at the forefront of the bounce. Quant funds had been covering their short positions since March and had 

infused nearly $380 billion into equities in the last two months in global equities. Nomura also pointed out 

that there was more short covering left and that could take global markets higher. The S&P 500 will have to 

rally a little over 10% from here to reclaim previous highs.  
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